List of Known Errata for
The Microeconomics of Public Policy Analysis (Princeton University Press, 2002)

By Lee S. Friedman

1. p.86

Figure 4-2b is not consistent with the consumption choices shown in Figure 4-2a. The latter shows that as income rises, an increasing proportion of the budget is spent on good X (i.e. good X is a luxury good). Figure 4-2b should thus show the Engel curve with an increasing slope as income I increases:
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2. p. 123, 4th line missing right quotation mark “substitution elasticity,”

3. pp. 161-162 Problem 5-4


The Solutions Manual solves this problem with different parameters. The parameters in the problem should be:
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with district property wealth per child of $200,000 and $400,000. The Answer given at the end of the problem should be “Spending is equalized at $6325 per child…when the state recaptures $.375 of each dollar raised by the $400,000 district and provides a match of $1.50 for each dollar raised by the $200,000 district.”

4. p. 312 The equation in the footnote to Table 8A-1 has a subscript error; it should show c as a subscript to r. It should read:
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5. p. 489 line 5 Does that mean there will not be any solution to our problem?

6. p. 600 middle of page should say “at which 
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 (not PXPY)
7. p. 662 line 14 should say Advanced Micro Devices, not American Micro Devices

8. p. 663 line 10 the referenced figure should be Figure 18-1a (not 16-1a).
9. p. 667

When firm 4 follows Cournot behavior to maximize profit, the profit it makes is $280,900 and not $490,000 as stated in the text. The correct profit amount may be seen from Figure 18-2b as the rectangular area:

$280,900 = ($570 - $40)*530

10. p.690 n.42. The co-author of the last article cited is Paul L. Joskow.
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